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JUSTI CE DEPARTMENT SETTLES CHARGES AGAI NST FTD, THE LEADI NG
FLONERS- BY- W RE COVPANY, FOR VI OLATI NG 1990 CONSENT DECREE

WASHI NGTQN, D.C. -- The | eading fl owers-by-w re conpany,
Florists' Transworld Delivery Inc., commonly known as FTD,
agreed today to stop pronoting an incentive programthat steered
florists away fromusing conpeting floral wire services after the
Departnment of Justice charged that the anticonpetitive program
violated a 1990 consent decr ee.

The 1990 consent decree prohibited FTD fromexploiting its
position to induce florists to forgo nmenbership in conpeting wire
associ ations. The Departnent said that FTD Inc., a corporate
successor to FTD, violated the consent decree by pronoting its
incentive programcalled "FTD Only. "

The Departnent's Antitrust Division filed its petition today
in US. District Court in Detroit against the three corporate
successors to FTID--Florists' Transworld Delivery Inc., FTD
Associ ati on and FTD Cor porati on.

Under the settlenment agreed to by the parties, FTD Inc. w |
stop its practice of inducing nenber florists to use its floral
wire service exclusively, and will not adopt any simlar program
in the future.

Anne K. Bi ngaman, Assistant Attorney General in charge of

the Antitrust D vision, enphasized the inportance of this action



--both in fixing this violation and in warning other defendants
that are covered by antitrust consent decrees. "The Departnent
expects all parties bound by court-ordered judgnents to obey
t hose judgnents. We will act swiftly and surely to see that
vi ol ations of existing judgenents are pronptly rectified,"” she
sai d.

FTD, a Detroit-based, nenber owned, non-profit cooperative
of retail florists, has been the |l eader in the flowers-by-wire
i ndustry since its founding in 1910. |Its "Mercury Man" logo is
recogni zed by consuners everywhere. FTD al so devel oped and
operated the Mercury Network, a one-of-a-kind conputerized
t el ecommuni cati ons systemfor the transm ssion of flowers-by-wire
orders. FTD s cl eari nghouse service, which settles accounts
anong nmenber florists that place and fill flowers-by-w re orders,
conpetes with several other clearinghouses. However, all these
cl eari nghouses use FTD s Mercury NetworKk.

In 1956, the Departnent sued to block FTD s attenpts to
prevent its nmenber florists from doing business with rival
fl onwers-by-wire cl earinghouses. The Departnent sued FTD again in
1969 for other anticonpetitive conduct. Both suits were resolved
t hrough consent decrees entered by the U S. District Court in
Detroit.

In 1990, the court consolidated and nodified the decrees.
The 1990 nodified final judgnent specified that while FTD could
conpete aggressively for wire orders, it could not exploit its

position to induce florists to forgo nmenbership in conpeting wire



associations. FTD continued to be prohibited fromfollow ng any

course of conduct "having the purpose or effect of restricting or
limting [its] menbership to florists who were not nenbers of any
other wire association.” The Departnent's petition charges that

the three respondents violated that provision.

FTD was bought by the predecessor of FTD Corporation on
Decenber 19, 1994. This privately financed organi zation
proceeded to split FTD into two pieces--FTID Inc., a for profit
corporation, and FTD Association, a non-profit trade association.
FTD I nc. took over FTD s businesses, including the Mercury
Net wor k and the cl eari nghouse, while retaining control over FTD
Association's rules, regulations, and byl aws.

Today's action will settle The Departnent's charges that the
t hree respondents' conduct violated the 1990 nodified final
judgnment, and will assure present and future conpliance with the
j udgnent .

Bi ngaman said that the charges arose froman investigation
by the Antitrust Division in Washi ngton, D.C.

Al though it is not required under federal |aw, the Division
will seek the public's input in this case and will publish the
proposed enforcenent order in the Federal Register. Any person
may submit witten comrents concerning the proposed order during
a 60-day comment period to Christopher J. Kelly, Acting Chief,
Cvil Task Force |, Antitrust Division, U S. Departnent of
Justice, 325 7th Street, N.W, Room 400, Washington, D.C. 20530
(202/ 514- 8348) .
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